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In a positive environment, Smart_Money tends to rise when a stock falls and fall as a stock rises. This pattern makes sense as investors take
profit near a top and buy back when the price dips in anticipation of the next rally. We can measure the health of a particular stock by inverting
the indicator and overlapping it directly with the price chart. The inverted trace will track the underlying price chart if institutional traders
believe the stock will continue to perform well. This pattern is apparent in Netflix (below) which rallied strongly during the second half of 2017.
Large dips like the 20 point decline in July 2017 were interpreted by institutions as buying opportunities.
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A similar pattern of buying dips and selling rallies to take profit is apparent in this chart of Apple stock spanning the timeframe from June
October 2017. The pattern deteriorates during the first quarter of 2018 (next slide).
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Institutions began selling Apple in late December 2017 and continued through mid-May 2018 as the overall market became unstable. During
this timeframe, the Smart_Money inverted trace continually climbed, meaning that institutions sold whether the stock was falling or rising.
With the largest market cap of any publicly traded stock, Apple serves as an important bellwether for institutional traders trying to gauge the
stability of the overall market. The fact that institutions were net sellers, before, during, and after the February correction provided a distinctly
negative signal. We can combine this information with signals from other technical indicators to determine whether the change represents
rotation into different sectors or overall market instability.
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